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During the 2004 Legislative session, the Kentucky Transportation Cabinet
(KYTC) will be seeking enabling legislation and approval to pursue a specific group of
interstate widening projects through an innovative financing technique known as “Grant
Anticipation Revenue Vehicles (GARVEEs).”  This financing technique is permitted by
federal law and involves the commitment of future federal-aid appropriations as
leveraging for current year highway improvements.  The primary benefit of such an
arrangement is that major highway improvements can be purchased at today’s prices and
paid for with interest over a multi-year timeframe.  The application of the GARVEE
principle is very similar to home mortgage financing, but is used to purchase major
highway investments when “pay-as-you-go” is not the desirable course.

If the use of GARVEEs is permitted by the 2004 General Assembly, KYTC
seeks to begin the following major interstate widening projects during the upcoming
biennium:

• Interstate 64:  Widen to six lanes from the Snyder Freeway in Jefferson County to
Shelbyville (total cost $110 million)

• Interstate 65:  Widen to six lanes from the Tennessee state line to Bowling Green
(total cost $200 million)

• Interstate 75:  Widen to six lanes from the end of the current six-lane section in
northern Scott County to the current six-lane section south of KY 22 in Grant
County (total cost $130 million)

Each of these interstate widening projects constitutes a necessary investment in
Kentucky’s future.  The need to accommodate both people movement and freight
movement in each of these highway corridors is critical to Kentucky’s economy in the
years ahead.  Each of these routes (see the attached map) currently carries a
disproportionately high percentage of truck traffic, and forecasts call for the numbers of
trucks in the traffic stream to continue to increase as NAFTA continues to yield higher
and higher volumes of freight from Latin America to Canada.

The following excerpt from FHWA’s “Innovative Finance Primer” outlines the
GARVEE concept.  There are many details that would have to be worked through in the
months ahead, but KYTC envisions a “direct GARVEE” package, financed over a
12-year period, as the methodology for building the three interstate widening projects
listed above.  Without GARVEEs, these three projects will continue to be piece-mealed
over time, and likely not completed until the year 2015 to 2020.  The innovative idea of
GARVEEs, along with determined state leadership, will yield the kind of realistic
solution necessary to reverse the “always behind” mentality of the past and help restore
hope to Kentucky’s transportation program.
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